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- -------------------------------------------------------------------------------ITEM 1. CHANGES IN CONTROL OF REGISTRANT
- -------------------------------------------------------------------------------The restructuring of American Financial Holding, Inc. has now been
completed. As a result of the restructuring, the common stock issued and
outstanding as of May 29, 2001, has been reverse split 21.4-to-1, and additional
shares have been issued to new investors on the automatic conversion of $150,000
in indebtedness to common stock. As a result of the reorganization, the company
now has an aggregate of 3,600,000 shares issued and outstanding, approximately
3,000,000, or 83%, of which are held by the new investment group and of the
remaining 600,000, 200,000, or 6%, are held by the historical stockholders of
the company. The remaining 400,000 shares were issued for services rendered in
connection with the transaction.
Stockholders who desire to have their certificates exchanged for new
certificates giving effect to the reverse split may tender them to the company's
registrar and transfer agent, Fidelity Transfer Company, 1800 South West Temple,
Salt Lake City, Utah 84115, telephone (801) 484-7222, with a payment of $19 for
a new certificate. In lieu of issuing fractional shares, the company will
maintain a record of scrip evidencing the fractional shares. Upon presentation
to the transfer agent of evidence of scrip for whole shares, a new certificate
will be issued upon payment of the requisite fee. Unused scrip will expire at
midnight on September 27, 2001.
For a further discussion of the details of the transaction,
annual report on Form 10-KSB for the year ended December 31, 2000.
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